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ec
ed

in
g 

pr
ev

io
us

 y
ea

r 

th
an

 s
pe

ci
fie

d 
un

de
r 

se
ct

io
n 

20
1(

3)
(ii

).
 

(ix
)

O
n 

ac
co

un
t 

of
 t

hi
s 

di
ffe

re
nc

e 
in

 t
im

e 
lim

it,
an

 o
rd

er
 u

nd
er

 s
ec

tio
n 

20
1(

1)
 c

an
no

t
be

 

pa
ss

ed
 

in
 

re
sp

ec
t 

of
 

de
fa

ul
ts

 
re

la
tin

g 
to

 
T

D
S

 
w

hi
ch

 
co

m
es

 
to

 
th

e 
no

tic
e 

du
rin

g 

se
ar

ch
/r

ea
ss

es
sm

en
t p

ro
ce

ed
in

g 
in

 r
es

pe
ct

of
 p

re
vi

ou
s 

ye
ar

 w
hi

ch
 is

 n
ot

 c
ov

er
ed

 u
nd

er
 

se
ct

io
n 

20
1(

3)
(ii

) 
bu

t c
ov

er
ed

 u
nd

er
 s

ec
tio

n 
14

8.
 

(x
)

T
he

re
fo

re
, 

in
 o

rd
er

 t
o 

al
ig

n
th

e 
tim

e 
lim

it 
pr

ov
id

ed
 u

nd
er

 s
ec

tio
n 

20
1(

3)
(ii

) 
an

d 
se

ct
io

n 

14
8,

 t
he

 t
im

e 
lim

it 
pr

ov
id

ed
 u

nd
er

 s
ec

tio
n

20
1(

3)
(ii

) 
fo

r 
pa

ss
in

g 
or

de
r 

un
de

r 
se

ct
io

n 

20
1(

1)
 h

as
 b

ee
n

ex
te

nd
ed

 b
y 

on
e 

m
or

e 
ye

ar
.

(x
i)

A
cc

or
di

ng
ly

, 
se

ct
io

n 
20

1(
3)

 n
ow

 p
ro

vi
de

s 
a 

un
ifo

rm
 t

im
e 

lim
it 

of
 s

ev
en

 y
ea

rs
 f

ro
m

 t
he

 

en
d 

of
 t

he
 f

in
an

ci
al

 y
ea

r 
in

 w
hi

ch
 p

ay
m

en
t 

is
 m

ad
e 

or
 c

re
di

t 
is

 g
iv

en
, 

fo
r 

de
em

in
g 

a 

pe
rs

on
 a

s 
an

 a
ss

es
se

e-
in

-d
ef

au
lt 

fo
r 

fa
ilu

re
 t

o 
de

du
ct

 t
he

 w
ho

le
 o

r 
an

y 
pa

rt
 o

f 
th

e 
ta

x 

fr
om

 a
 p

er
so

n 
re

si
de

nt
 in

 In
di

a.

(d)
Non

-ap
plic

abi
lity

 of
 hi

ghe
r r

ate
 of

 TD
S 

und
er 

sec
tion

 20
6AA

 in
 re

spe
ct 

of 
tax

  
ded

uct
ible

 un
der

 se
ctio

n 1
94L

C o
n p

aym
ent

 of
 in

tere
st 

on 
lon

g-te
rm 

bon
ds 

to 
non

-
cor

por
ate

 no
n-re

sid
ent

s a
nd 

fore
ign

 co
mp

ani
es

Eff
ect

ive
 fro

m: 
1st

Oc
tob

er, 
201

4
(i

)
W

ith
 a

 v
ie

w
 t

o 
st

re
ng

th
en

in
g 

th
e

 P
A

N
 m

ec
ha

ni
sm

, 
se

ct
io

n
 2

0
6A

A
 p

ro
vi

de
s 

th
at

 a
ny

 

p
e

rs
o

n
 w

h
os

e
 r

ec
ei

pt
s 

a
re

 s
u

bj
ec

t 
to

 d
e

du
ct

io
n

 o
f 

ta
x 

at
 s

ou
rc

e
 i

.e
. 

th
e

 d
ed

uc
te

e,
 

sh
a

ll 
m

a
nd

at
o

ri
ly

 f
u

rn
is

h
 h

is
 P

A
N

 t
o

 t
he

 d
e

du
ct

o
r,

 f
ai

lin
g

 w
hi

ch
 t

he
 d

ed
uc

to
r 

sh
al

l 

d
ed

uc
t 

ta
x 

at
 s

ou
rc

e
 a

t 
hi

gh
er

 o
f 

th
e

 f
ol

lo
w

in
g

 r
a

te
s 

–
 

(1
)

th
e 

ra
te

 p
re

sc
ri

be
d 

in
 t

he
 A

ct
; 

(2
)

th
e 

ra
te

s 
in

 f
or

ce
; 

or
 

(3
)

th
e 

ra
te

 o
f 

20
%

. 

F
o

r 
in

st
an

ce
, 

in
 c

as
e

 o
f 

re
nt

a
l 

p
ay

m
en

t
fo

r 
p

la
nt

 a
n

d 
m

ac
hi

ne
ry

, 
w

he
re

 t
h

e
 p

ay
e

e 
d

oe
s 

no
t 

fu
rn

is
h

 h
is

 P
A

N
 t

o 
th

e
 p

ay
er

, 
ta

x 
w

o
ul

d 
be

 d
ed

uc
tib

le
 @

20
%

in
st

ea
d

 o
f 

@
2%

 p
re

sc
ri

b
ed

u
nd

er
 s

ec
tio

n
 1

9
4

-I
. 

 

(i
i)

 
F

u
rt

he
r,

 n
o

 c
e

rt
ifi

ca
te

 u
nd

er
 s

ec
tio

n
 1

97
 w

ill
 b

e
 g

ra
n

te
d 

b
y 

th
e

 A
ss

es
si

n
g

 O
ff

ic
e

r 
u

nl
es

s 
th

e
 a

pp
lic

at
io

n 
co

nt
ai

n
s 

th
e 

P
A

N
 o

f 
th

e 
ap

pl
ic

a
nt

.

(i
ii)

 
T

h
e 

pr
ov

is
io

ns
 o

f 
se

ct
io

n 
20

6
A

A
 a

re
al

so
ap

pl
ic

a
bl

e
to

 n
o

n
-r

es
id

e
nt

s 
w

he
re

 t
ax

 i
s 

d
ed

uc
tib

le
 o

n
 p

a
ym

e
n

ts
 o

r 
cr

e
di

ts
 m

a
de

 t
o

 t
he

m
. 

(i
v)

S
e

ct
io

n
 1

94
L

C
, 

in
se

rt
ed

 b
y 

th
e

 F
in

a
nc

e
 A

ct
, 

20
12

, 
pr

ov
id

e
s 

fo
r 

a
 c

on
ce

ss
io

na
l 

ra
te

 
o

f 
w

ith
ho

ld
in

g
 t

ax
 @

 5
%

 o
n

 i
n

te
re

st
 p

ay
m

en
t 

by
 a

n
 I

n
di

an
 c

om
p

an
y 

to
 a

 n
o

n-
co

rp
o

ra
te

 n
on

-r
es

id
en

t 
or

 a
 f

o
re

ig
n

 c
om

pa
ny

. 
 T

h
e

 c
on

ce
ss

io
n

al
 r

a
te

 o
f 

ta
x 

a
nd

 
T

D
S

 w
o

ul
d

 b
e 

ap
pl

ic
a

bl
e 

if 
th

e
 b

o
rr

o
w

in
g

 i
s 

m
a

de
 i

n 
fo

re
ig

n 
cu

rr
en

cy
 b

et
w

ee
n 

1
.7

.2
0

12
 a

n
d

 3
0.

6.
20

15
, 

fr
om

 a
 s

ou
rc

e
 o

u
ts

id
e

 I
nd

ia
, 

in
te

r 
al

ia
,

b
y 

w
a

y 
o

f 
is

su
e

 o
f 

lo
n

g-
te

rm
 

in
fr

as
tr

uc
tu

re
 

bo
nd

s,
 

as
 a

pp
ro

ve
d 

by
 t

he
 

C
e

n
tr

al
 G

ov
e

rn
m

e
nt

 i
n

 t
hi

s 
b

eh
al

f.

(v
)

T
h

ou
g

h
 s

ec
tio

n
 1

94
L

C
 p

ro
vi

d
es

 f
o

r 
a

 c
o

nc
e

ss
io

n
al

 r
a

te
 o

f 
ta

x 
@

 5
%

, 
in

 a
b

se
nc

e
 o

f 
P

A
N

 o
f 

th
e

 n
on

-r
es

id
en

t,
 s

ec
tio

n
 2

06
A

A
 m

an
da

te
s 

w
ith

ho
ld

in
g 

ta
x 

a
t 

hi
gh

e
r 

ra
te

 o
f 

2
0%

. 
 T

h
is

 w
o

ul
d

 h
av

e
 r

es
u

lte
d

 i
n

 g
e

nu
in

e
 h

ar
ds

hi
p

 t
o

 t
he

 n
o

n
-c

o
rp

or
at

e
 n

on
-

re
si

d
en

ts
/f

or
ei

gn
 c

o
m

p
an

ie
s,

 s
in

ce
 t

he
y 

w
o

ul
d

 h
av

e
 h

ad
 t

o
 f

ile
 a

 r
et

ur
n

 t
o

 c
la

im
 

re
fu

nd
 o

f 
ta

x,
 e

ve
n

 t
h

ou
gh

 s
e

ct
io

n
 1

15
A

 s
pe

ci
fic

al
ly

 e
xe

m
pt

s 
su

ch
 a

ss
es

se
e

s 
fr

om
 

fil
in

g
 r

e
tu

rn
 o

f 
in

co
m

e
 w

he
re

 t
h

ei
r 

in
co

m
e

 c
o

m
p

ri
se

s 
so

le
ly

 o
f 

sp
e

ci
fie

d
 in

te
re

st
 a

n
d 

d
iv

id
e

nd
 i

nc
o

m
e

 [
re

fe
rr

e
d

 t
o

 i
n

 s
ec

tio
n

 1
15

A
(1

)(
a

)]
, 

on
 w

h
ic

h
 t

ax
 d

ed
uc

tib
le

 a
t 

so
u

rc
e

 
h

as
 

b
ee

n
 

d
ed

uc
te

d 
a

nd
 

pa
id

 
to

 
th

e
 

G
ov

e
rn

m
e

n
t.

 
 

H
en

ce
, 

th
es

e
 

n
on

-
re

si
d

en
ts

 
w

ou
ld

 
ha

ve
 

ha
d

 t
o

 
ob

ta
in

 
P

A
N

 
fo

r 
th

e
 s

ol
e 

p
u

rp
os

e
o

f 
av

o
id

in
g

 t
he

 
a

dv
er

se
 im

pa
ct

 o
f 

se
ct

io
n

 2
06

A
A

.

(v
i)

T
o 

ad
dr

es
s 

th
is

 c
on

ce
rn

, 
su

b-
se

ct
io

n 
(7

) 
w

as
 in

se
rt

ed
 in

 s
ec

tio
n 

20
6A

A
 b

y 
th

e 
F

in
an

ce
 

A
ct

, 
20

13
 t

o 
pr

ov
id

e 
th

at
 t

he
 p

ro
vi

si
on

s 
of

 s
ec

tio
n 

20
6A

A
 s

ha
ll 

no
t 

ap
pl

y 
in

 r
es

pe
ct

 o
f 

pa
ym

en
t o

f i
nt

er
es

t o
n 

lo
ng

te
rm

 in
fr

as
tr

uc
tu

re
 b

on
ds

, a
s 

re
fe

rr
ed

 to
 in

 s
ec

tio
n 

19
4L

C
, t

o 
a 

no
n-

co
rp

or
at

e 
no

n-
re

si
de

nt
 o

r 
to

 a
 fo

re
ig

n 
co

m
pa

ny
.

(v
ii)

T
hi

s 
ye

ar
, 

th
e 

F
in

an
ce

 (
N

o.
2)

 A
ct

, 
20

14
 h

as
 e

xp
an

de
d 

th
e 

sc
op

e 
of

 d
ed

uc
tio

n 
of

 t
ax

 



at
 a

 c
on

ce
ss

io
na

l r
at

e 
of

 5
%

 u
nd

er
 s

ec
tio

n 
19

4L
C

 t
o 

co
ve

r 
in

te
re

st
 p

ay
ab

le
 t

o 
a 

no
n-

co
rp

or
at

e 
no

n-
re

si
de

nt
 o

r 
a 

fo
re

ig
n 

co
m

pa
ny

 b
y 

an
 Ind

ian
 co

mp
any

 or
 a b

usi
nes

s 
tru

st 
on

 m
on

ey
 b

or
ro

w
ed

 b
y 

it 
in

 f
or

ei
gn

 c
ur

re
nc

y 
fr

om
 a

 s
ou

rc
e 

ou
ts

id
e 

In
di

a 
by 

iss
ue 

of 
any

 lo
ng-

term
 bo

nd ,
 as

 ap
pro

ved
 by

 th
e C

ent
ral 

Go
ver

nm
ent

 in
 th

is 
beh

alf,
 at 

any
 tim

e b
etw

een
 1.1

0.2
014

 an
d 3

0.6
.20

17 .
(v

iii
)

C
on

se
qu

en
tly

, 
se

ct
io

n 
20

6A
A

(7
) 

ha
s 

al
so

 
be

en
 

am
en

de
d 

to
p

ro
vi

d
e

 
th

at
 

the
 

pro
vis

ion
s o

f se
ctio

n 2
06A

A s
hal

l no
t ap

ply
 in 

res
pec

t o
f p

aym
ent

 of
 int

ere
st 

on 
any

 lo
ng 

ter
m 

bon
d, 

as 
ref

err
ed 

to 
in 

sec
tion

 19
4LC

, to
 a 

non
-co

rpo
rate

 
non

-re
sid

ent
 or

 to 
a fo

reig
n c

om
pan

y.
(e)

Val
idit

y o
f n

otic
e o

f d
em

and
 til

l th
e d

isp
osa

l o
f a

ppe
al 

by 
the

 la
st 

app
ella

te 
aut

hor
ity 

or 
dis

pos
al o

f pr
oce

edi
ngs

 [S
ect

ion
 22

0(1
A)]

Eff
ect

ive
 fro

m: 
1st

Oc
tob

er, 
201

4
(i

)
U

n
de

r
se

ct
io

n 
22

0(
1)

,
a

ny
 a

m
ou

nt
 s

pe
ci

fie
d 

as
 p

a
ya

bl
e 

in
 a

 n
o

tic
e

of
 d

em
an

d 
un

de
r 

se
ct

io
n 

15
6 

sh
al

l 
b

e 
pa

id
 w

ith
in

 t
hi

rt
y 

da
ys

 o
f 

th
e

 s
er

vi
ce

 o
f 

no
tic

e 
at

 t
he

 p
la

ce
 a

nd
 

to
 t

he
 p

er
so

n 
m

en
tio

n
ed

in
 t

he
 n

o
tic

e.
 

(i
i)

 
If

 t
h

e 
am

ou
nt

 s
pe

ci
fie

d
 in

 t
he

 n
ot

ic
e 

is
 n

ot
 p

a
id

 w
ith

in
 t

h
e

 p
e

ri
o

d
, 

th
e

 a
ss

e
ss

e
e

 s
h

al
l

b
e

 l
ia

b
le

 t
o

 p
ay

 s
im

p
le

 i
n

te
re

st
 a

t 
1%

fo
r 

e
ve

ry
 m

on
th

 o
r 

p
a

rt
 o

f 
a

 m
on

th
 c

om
p

ri
se

d 
in

 t
h

e
 p

er
io

d
 c

om
m

en
ci

n
g

 f
ro

m
 t

he
d

ay
 i

m
m

e
di

at
el

y 
fo

llo
w

in
g

 t
h

e
 e

nd
 o

f 
th

e
 p

e
ri

od
 

m
en

tio
n

ed
 i

n
 s

ec
tio

n
 2

20
(1

) 
a

nd
 e

n
di

ng
 w

ith
 t

he
 d

ay
 o

n
 w

h
ic

h
 t

he
 a

m
o

un
t 

is
pa

id
. 

T
hi

s 
is

 p
ro

vi
d

ed
 f

or
 in

 s
ec

tio
n

 2
20

(2
).

(i
ii)

T
h

e
 f

ir
st

 p
ro

vi
so

 t
o

 s
ec

tio
n

 2
20

(2
) 

st
at

es
 t

h
a

t 
w

he
re

 a
s 

a
 r

es
u

lt 
of

 a
n

 o
rd

er
 u

n
de

r 
se

ct
io

ns
 

1
54

/1
55

/2
50

/2
54

/2
6

0
/2

6
2

/2
6

4
/2

4
5

D
(4

),
 

th
e

 
am

ou
nt

 
o

n
 

w
hi

ch
 

in
te

re
st

 
p

ay
ab

le
 

u
nd

e
r 

th
is

 
se

ct
io

n 
h

ad
 

b
ee

n
 

re
du

ce
d

, 
th

e
 

in
te

re
st

 
sh

a
ll

b
e 

re
du

ce
d 

a
cc

o
rd

in
gl

y 
an

d 
th

e 
ex

ce
ss

 in
te

re
st

 p
ai

d,
 if

 a
n

y,
 s

ha
ll 

be
 r

e
fu

nd
ed

.

(i
v)

T
h

e
 l

ia
b

ili
ty

 o
f 

th
e

 a
ss

es
se

e 
to

 p
ay

 i
nt

e
re

st
 i

s 
ba

se
d

 o
n

 t
h

e
 t

he
or

y 
o

f 
co

n
tin

u
ity

 o
f 

th
e 

pr
oc

e
ed

in
gs

 a
nd

 t
he

 d
oc

tr
in

e
o

f 
re

la
tio

n
b

ac
k.

  
 

(v
)

A
cc

or
di

ng
ly

, 
n

ew
 s

u
b-

se
ct

io
n

(1
A

) 
ha

s 
b

ee
n

 i
n

se
rt

ed
in

 s
ec

tio
n

 2
20

 t
o

 p
ro

vi
d

e
 t

ha
t 

w
h

e
re

 a
ny

 n
ot

ic
e

 o
f 

d
em

a
nd

h
as

 b
e

en
 s

e
rv

ed
 u

p
on

 a
n

 a
ss

es
se

e
 a

n
d

 a
ny

 a
p

pe
al

 o
r 

o
th

e
r 

p
ro

ce
e

di
ng

, 
as

 t
he

 c
as

e
 m

ay
 b

e,
 i

s 
fil

e
d 

o
r 

in
iti

at
ed

 i
n 

re
sp

ec
t

of
th

e
 a

m
o

un
t 

sp
ec

ifi
e

d
 i

n
 t

h
e

 s
ai

d
 n

o
tic

e
 o

f 
d

em
an

d,
 t

h
en

 s
uc

h 
d

e
m

an
d

 s
ha

ll 
b

e
 d

ee
m

ed
 t

o
 b

e 
va

lid
 

til
l 

th
e

 
di

sp
os

a
l 

o
f 

ap
pe

al
by

 
th

e
 

la
st

 
ap

pe
lla

te
 

au
th

or
ity

 
o

r 
di

sp
o

sa
l 

of
 

p
ro

ce
ed

in
gs

, 
a

s 
th

e
 c

a
se

 m
ay

 b
e,

 a
n

d
an

y
su

ch
 n

o
tic

e
 o

f 
d

e
m

a
nd

 s
h

al
l 

h
av

e
 e

ff
ec

t 
a

s
p

ro
vi

de
d

 i
n

 
se

ct
io

n
 

3
 

of
 

th
e

 
T

a
xa

tio
n

 
La

w
s 

(C
o

nt
in

ua
tio

n
 

an
d

 
V

a
lid

at
io

n
 o

f 
R

e
co

ve
ry

 P
ro

ce
ed

in
g

s)
 A

ct
, 

1
96

4 
[Se

e N
ote

 be
low

]
(v

i)
F

u
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 s
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o

nd
 p

ro
vi
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 b
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e

d
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e
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) 
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 p
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t 
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 o
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e

ct
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p
e
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fie
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 f
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a
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un
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a
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b
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a
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 p
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 b
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bl
e

 t
o

 p
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2
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 d
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a
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g
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n

d
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f 
th

e
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e
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o
d

 m
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n
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n
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fir
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o
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f 

d
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 r
e

fe
rr

ed
 t

o
 in

 s
ec

tio
n

 2
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 d
a
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n
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h
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 p
a
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te 
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the

 Ta
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n a
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Val
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uat
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n o
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h
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 b
y 

a 
T

a
xi

n
g

 A
ut

ho
ri

ty
 u

nd
e

r 
a

ny
 s

ch
e

du
le

d
 A

ct
,

an
d 

an
y 

ap
pe

al
 o

r 
o

th
e

r 
p

ro
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 f
ile

d 
or

 t
ak

en
 in

 r
es

pe
ct

 o
f 
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d
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 t
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n
ha

n
ce

d 
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u
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l o
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n
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T
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g
 A
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n
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e
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a
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 p
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 t
o
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h
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 c
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n
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n
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d
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 b
e
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h

e
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a

l 
o
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l 
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r 
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n
g

 m
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w
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t 
th

e
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e
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f 
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b
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 c
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t 
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h
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u
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ro
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e
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n
g
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o
od
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m

m
ed
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b
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u
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 d
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u
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s 
a
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e
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it 
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a
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r 
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e

 
T
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A

u
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o
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e 

a
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e
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e
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 f
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e

 o
f 
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m
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;
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u
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ll 
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io
n
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f 
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e

 f
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u
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ed
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o 
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e
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e
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 c
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R
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at
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 p
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 b
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 c
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 f
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b
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d
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 p
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g
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 r
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o
f 
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lty
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b
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a
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 b
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a
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n
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p
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 d
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 b
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ro
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p
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e
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n
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a
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e

du
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A
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.



Exa
mp

le 
T

h
e

 A
ss

es
si

n
g

 O
ff

ic
e

r 
is

su
ed

 a
 n

ot
ic

e
 o

f 
de

m
a

nd
 u

n
d

er
 s

ec
tio

n
 1

5
6

 t
o

 M
r.

X
 o

n
 

1
.1

0
.2

01
4

 
fo

r 
p
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h
is

 
in

co
m

e-
ta

x 
lia

bi
lit

y 
fo

r 
th
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 d
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 o
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 c
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d
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 d
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h
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u
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d
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ro
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ro
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 f
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d
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 b
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 s
ta

g
e

 a
t 

w
h

ic
h

 s
uc

h
 p

ro
ce

ed
in

gs
 s

to
od

 i
m

m
e

di
a

te
ly

 
b

e
fo

re
 d
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 b
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 p
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 p
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 d
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